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Investment objective 

The Fund aims to provide income and capital growth over rolling five year periods by investing directly, or indirectly 
through derivatives, in a diversified range of equity related securities and fixed income securities worldwide. In 
particular, the Fund will invest indirectly in global or local equity market indices (such as the S&P500, EuroSTOXX 50, 
FTSE100 and other equity market indices) via exposure to a diversified portfolio of defined return investments (also 
known as autocallable exposures). 

Market overview 

Equity performance, which is the main factor driving autocall performance, was positive over June. The MSCI World 
index returned +2.1% over the month. US Treasury yields fell, with the 5-year US Treasury yield down to 4.4%.  
As we look forward, based on the scenario analysis below, the current make-up of the fund should yield around 
+16.4% p.a. if markets remain unchanged. It is also interesting to note that the fund should yield around +6.4% p.a., 
even if equity markets are down 20% and stay there over the next 4 to 5 years. 

In June, two investments, linked to the Nikkei 225 and FTSE 100 indices came to maturity, bringing the fund’s realised 
yield to 8.2% p.a. for the first half of this year. We entered into two new investments with exposure to Nikkei 225 and 
FTSE 100/ EuroSTOXX 50 indices. 

Key facts Cumulative performance 

Past performance is not a guide to future performance and may 
not be repeated. The value of investments and the income from 
them may go down as well as up and investors may not get back 
the amounts originally invested. 
 

 

 

 

Source: Schroders. *Schroder Special Situations Fund is referred to as Schroder SSF throughout this document. 1Sum of the potential 
coupons of the autocalls at the next coupon observation date expressed as a percentage of the aggregate autocall notional within the 
Fund. Autocall exposures typically pay a predetermined potential coupon if the underlier is above the coupon barrier on a coupon 
observation date: these exposures are exposed to the equity market risk and thus capital losses. Investors may not receive the portfolio 
autocall coupon due to performance of the underliers. 2Cover to capital preservation in respect of each autocall exposure is the 
percentage change by which the underlier may fall, before capital is eroded, assuming the exposure runs until its maturity and other 
market parameters are kept constant. 3Cover to capital growth in respect of each autocall exposure is the percentage change by which 
the underlier may fall, before capital growth is zero, assuming the exposure runs until its maturity and other market parameters are 
kept constant. 
 

 

 

 

 

USD I share class  
 

 

 

 

3 months YTD 12 
months 

Since 
inception 

1.67% 3.24% 8.80% 7.55% 

 

 

Fund launch date 1 June 2023 

Fund size USD 10.5m 

Fund type Lux. UCITS 

Dealing frequency Daily 

Fund base currency USD 

Portfolio autocall coupon¹ 9.6% 

Average cover to capital 
preservation² 

44% 

Average cover to capital growth³     21% 
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Portfolio details 

The Schroder SSF Structured Income offers an attractive income potential through investing across a diversified 
range of autocalls linked to equity indices globally.  

Risk metrics and portfolio characteristics¹  

Portfolio autocall coupon² 9.6% 

Average cover to capital preservation³ 44% 

Average cover to capital growth⁴ 21% 

Number of autocall exposures 20 

Average rating of the autocall funding components AA- 

Average autocall maturity 4.3 years 

European vs. American barriers 95% vs. 5% 

Portfolio sensitivity to equities 29% 

Notional equity  
market exposure Coupon observation dates Cover to capital  

preservation and growth 

   

Top 10 autocall exposures 

Underlier 
Next potential 

autocall 
coupon 

Next coupon 
observation 

month 

Barrier 
type 

Maturity 
year 

Cover to 
capital 

preservation¹ 

Cover to 
capital 

growth² 
Weight 

FTSE 100 / Hang Seng 10.2% Dec 2024 European 2028 48% 30% 6.01% 
FTSE 100 9.2% Apr 2025 European 2029 34% 3% 5.65% 
Russell 2000 / Nikkei 225 11.0% Feb 2025 European 2029 45% 22% 5.23% 
EuroSTOXX 50 11.1% Aug 2024 European 2028 48% 13% 5.10% 
EuroSTOXX 50 / Nikkei 225 9.2% Mar 2025 European 2029 39% 20% 5.10% 
Russell 2000 10.2% Oct 2024 European 2028 50% 27% 4.95% 
SMI 8.5% Jul 2024 European 2028 33% 5% 4.87% 
FTSE 100 9.1% Jul 2024 European 2028 50% 27% 4.81% 
FTSE 100 9.8% Sep 2024 American 2028 54% 26% 4.81% 
EuroSTOXX 50 / Nikkei 225 9.3% Apr 2025 European 2029 40% 23% 4.79% 
 
Source: Schroders. 1Weighted by the autocall notionals. 2Sum of the potential coupons of the autocalls at the next coupon 
observation date expressed as a percentage of the aggregate autocall notional within the Fund. Autocall exposures typically pay a 
predetermined potential coupon if the underlier is above the coupon barrier on a coupon observation date: these exposures are 
exposed to the equity market risk and thus capital losses. Investors may not receive the portfolio autocall coupon due to 
performance of the underliers. 3Cover to capital preservation in respect of each autocall exposure is the percentage change by 
which the underlier may fall, before capital is eroded, assuming the exposure runs until its maturity and other market parameters 
are kept constant. 4Cover to capital growth in respect of each autocall exposure is the percentage change by which the underlier 
may fall, before capital growth is zero, assuming the exposure runs until its maturity and other market parameters are kept 
constant.  
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Forward looking scenario analysis 

Scenarios are based on the current market conditions. Any assumptions and hypothetical indications of future 
performance should only be relied on only at the date of this analysis. These assumptions are subject to market 
movements after the date of this analysis, which occur daily. Further details of this are described below. It is 
important to note that these values are not forecasts, they are estimates we have calculated based on the inputs to 
our stress testing process. The redemption value of any investment may be negatively affected if any underlying 
investments are not held to maturity or the Fund is negatively affected by market movements. 

Projected fund performance 

Equity market move 30% 20% 10% 0% -10% -20% -30% 

3 months 4.6% 4.6% 4.2% 2.8% -1.4% -9.6% -20.6% 

1 year 11.1% 10.9% 10.4% 8.8% 4.2% -4.4% -16.2% 

2 years 20.2% 20.1% 19.6% 18.0% 13.0% 3.2% -10.3% 

3 years 29.3% 29.2% 28.7% 27.0% 21.5% 10.6% -5.0% 

 
Redemption yield of current autocall portfolio 

Equity market move 30% 20% 10% 0% -10% -20% -30% 

Return 9.5% 9.5% 9.5% 11.5% 20.1% 28.6% 5.8% 

Time to Maturity (years) 0.5 0.5 0.5 0.7 2.4 4.1 4.4 

Yield to Maturity (p.a.) 19.4% 19.4% 19.4% 16.4% 8.0% 6.4% 1.3% 

 

Return: the anticipated return of the Fund if the current autocall exposures are held until maturity and are not 
reinvested. For example, if the Fund is purchased today and equity markets move by the ‘Equity market move’ until 
each autocall maturity, the investment is expected to change by the ‘Return’. 

Time to Maturity: the weighted average to maturity of the autocall exposures in the Fund. Currently this is 0.7 years, 
because at prevailing levels most of the exposures are expected to mature within 0 and 1 year. This metric gives the 
investor an idea of how long it will take to earn the ‘Yield to Maturity’.  

Yield to Maturity: the expected annualised return of the Fund if held until Time to Maturity. For example, if equity 
markets move by the ‘Equity market move’, we would expect the Fund to yield the ‘Yield to Maturity’ per annum given 
its current holding of autocall exposures. 

The Fund’s actual returns may differ from the estimates shown above. The value of investments, and the 
income from them, can go down as well as up and the investor may not get back the full amount invested. 

 

 

 

 

 

Source: Schroders. Projected fund performance and redemption yield of current portfolio scenarios are net of fees share class I 
(ISIN: LU2416646862). They assume no reinvestment of maturing autocall exposures and that other market parameters are kept 
constant.  
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Risk considerations 

Credit risk: A decline in the financial health of an issuer 
could cause the value of its bonds to fall or become 
worthless. 

Currency risk: The fund may lose value as a result  
of movements in foreign exchange rates. 

Derivatives risk: A derivative may not perform  
as expected, may create losses greater than the cost of 
the derivative and may result in losses to the fund. The 
fund may also materially invest in derivatives including 
using short selling and leverage techniques with the aim 
of making a return. When the value  
of an asset changes, the value of a derivative based on 
that asset may change to a much greater extent. This 
may result in greater losses than investing in  
the underlying asset. 

Equity risk: The performance of the fund and  
the payment of distributions depends on the 
performance of reference equity indices. 

IBOR risk: The transition of the financial markets away 
from the use of interbank offered rates (IBORs) to 
alternative reference rates may impact the valuation of 
certain holdings and disrupt liquidity  
in certain instruments. This may impact the investment 
performance of the fund. 

Liquidity risk: In difficult market conditions, the fund 
may not be able to sell a security for full value or at all. 
This could affect performance and could cause the fund 
to defer or suspend redemptions of its shares.

Operational risk: Operational processes, including 
those related to the safekeeping of assets, may fail.  

This may result in losses to the fund. 

Performance risk: Investment objectives express  
an intended result but there is no guarantee that such a 
result will be achieved. Depending on market conditions 
and the macro economic environment, investment 
objectives may become more difficult  
to achieve. 

Additional risks associated with using Over-the-counter 
(OTC) equity-swap based approach  
to autocall investing: The Fund will make extensive use 
of derivative financial instruments. Some of the 
derivatives will be over the counter and hence involve 
counterparty risk – the risk associated with the other 
party to the derivative contract not meeting their 
obligations. 

Additional risks associated with collateral management: 

Default risk: The Fund will invest in investment grade 
bonds as collateral. If a bond held in the portfolio 
defaults, this may reduce interest payments and could 
result in the capital value of the fund at maturity being 
lower than the initial investment. 

 

 

Available share classes 

ISIN 

Class I USD - LU2416646862 
Class E USD Acc - LU2416646433 
Class E USD Dis - LU2600581263 
Class E1 USD Acc - LU2416646607 
Class E1 USD Dis - LU2416646789 
Class E2 USD Dis - LU2541844382 
Class A USD Acc - LU2541843574 
Class A USD Dis - LU2541845199 
Class A1 USD Acc - LU2541844978 
Class A1 USD Dis - LU2541844895 
Class A2 USD Acc - LU2541844622 
Class A2 USD Dis - LU2541844549 
Class C USD Acc - LU2541844465 
Class C USD Dis - LU2541845272 
Class C GBP Dis – LU2541843657 
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Important information 
This document does not constitute an offer to anyone, or a solicitation by anyone, to subscribe for shares of Schroder Special 
Situations Fund (the ‘Company’). Nothing in this document should be construed as advice and is therefore not a recommendation to 
buy or sell shares. An investment in the Company entails risks, which are fully described in the prospectus. 
Subscriptions for shares of the Company can only be made on the basis of its latest Key Information Document and prospectus, 
together with the latest audited annual report (and subsequent unaudited semi-annual report, if published), copies of which can be 
obtained, free of charge, from Schroder Investment Management (Europe) S.A. 
This fund does not have the objective of sustainable investment or binding environmental or social characteristics as defined by 
Regulation (EU) 2019/2088 on Sustainability-related Disclosures in the Financial Services Sector (the ‘SFDR’). Any references to the 
integration of sustainability considerations are made in relation to the processes of the investment manager or the Schroders 
Group and are not specific to the fund. 
Any reference to sectors/countries/stocks/securities are for illustrative purposes only and not a recommendation to buy or sell any 
financial instrument/securities or adopt any investment strategy. 
Past Performance is not a guide to future performance and may not be repeated. 
The value of investments and the income from them may go down as well as up and investors may not get back the amounts 
originally invested. Exchange rate changes may cause the value of investments to fall as well as rise. 
Schroders has expressed its own views and opinions in this document and these may change. 
This document may contain ‘forward-looking’ information, such as forecasts or projections. Please note that any such information is 
not a guarantee of any future performance and there is no assurance that any forecast or projection will be realised. 
Schroders will be a data controller in respect of your personal data. For information on how Schroders might process your personal 
data, please view our Privacy Policy available at www.schroders.com/en/privacy-policy/ or on request should you not have access to 
this webpage. 
Information herein is believed to be reliable but Schroders does not warrant its completeness or accuracy. 
Issued by Schroder Investment Management (Europe) S.A., 5, rue Höhenhof, L-1736 Senningerberg, Luxembourg.  
Registration No B 37.799. 
Please read and take careful note of the country specific restrictions applicable to your country of residence.  
Argentina – “It is expressly stated that the information provided in this document is not intended for distribution to the public in 
general as the foreign assets herein mentioned are not authorized for distribution through public offering in the Argentine 
Republic. This document is for educational purposes only to authorised agents by the Comisión Nacional de Valores and is not 
meant for commercial distribution.” Brazil: The Fund and the distribution of the shares of the same are not registered at the 
Brazilian Securities Commission CVM, and therefore do not meet certain requirements and procedures usually observed in public 
offerings of securities registered with the CVM, with which investors in Brazilian capital markets may be familiar. For this reason, the 
access of the investors to certain information regarding the Fund may be restricted. Chile: This is not a public offering of securities. 
Neither the Issuer nor the Securities have been registered with the Financial Market Commission of Chile (CMF). This document nor 
any other offering material in relation to the Issuer has not been submitted to or reviewed by the CMF and therefore they are not 
intended for the public offer of the securities in the Republic of Chile. Colombia: The securities have not been, and will not be, 
registered with the Colombian National Registry of Securities and Issuers (Registro Nacional de Valores y Emisores) or traded on the 
Colombian Stock Exchange (Bolsa de Valores de Colombia). Unless so registered, the securities may not be publicly offered in 
Colombia or traded on the Colombian Stock Exchange. Costa Rica – “This Document has been produced for the purpose of 
providing information about the Shares and will be provided to a maximum of 50 investors per fund in Costa Rica who are 
Institutional or Sophisticated Investors in accordance with the exemptions established in the Regulations on Public Offers of Values. 
This Document is made available on the condition that it is for the use only by the recipient and may not be passed onto any other 
person or be reproduced in any part. The Shares have not been and will not be offered in the course of a public offering or of 
equivalent marketing in Costa Rica. The Shares are the product of a private offer, in accordance with the exceptions established in 
the Regulation on Public Offer of Securities. No collective communication media has been used. The holder acknowledges and 
accepts the legal and tax regimes that apply to the private offer of securities.” Greece: Subscriptions for shares of the Company can 
only be made on the basis of its latest Key Information Document and prospectus, together with the latest audited annual report 
(and subsequent unaudited semi-annual report, if published), copies of which can be obtained, free of charge, from Schroder 
Investment Management (Europe) S.A. The Key Information Documents may be obtained in Greek and the other documents in 
English, free of charge, from the following link: www.eifs.lu/schroders. Mexico: The securities have not been and will not be 
registered with the National Registry of Securities, maintained by the Mexican National Banking Commission and, as a result, may 
not be offered or sold publicly in Mexico. The fund may be offered or sold to qualified and institutional investors in Mexico, 
pursuant to the private placement exemption set forth under Article 8 of the Securities Market Law as part of a private offer. 
Panama – “This Private Investment Fund is not registered nor is it subject to the supervision of the Securities Superintendence 
of Panama.” Paraguay – “This is not a public offering. These instruments have not been registered with the National Securities 
Commission (CNV) of Paraguay.” Peru: The Shares have not been registered before the Superintendencia del Mercado de Valores 
(SMV) and are being placed by means of a private offer. This document has not been submitted to or reviewed by the SMV and is 
not for public offering. The Shares will be placed through a private offer aimed exclusively at institutional investors. Persons and/or 
entities that do not qualify as institutional investors should refrain from participating in the private offering of the Shares. 
Singapore : This document has not been reviewed by the Monetary Authority of Singapore. The offer or invitation of the shares of 
this fund (the ‘Shares’), a sub-fund of Schroder Special Situations Fund, does not relate to a collective investment scheme which is 
authorised under Section 286 of the Securities and Futures Act 2001 of Singapore (the ‘SFA’) or recognised under Section 287 of the 
SFA. This fund is not authorised or recognised by the Monetary Authority of Singapore (the ‘MAS’) and the Shares are not allowed to 
be offered to the retail public. This document and/or any other document or material issued in connection with the offer or sale is 
not a prospectus as defined in SFA and accordingly, statutory liability under the SFA in relation to the content of the prospectuses 
does not apply, and you should consider carefully whether the investment is suitable for you. This document and/or any other 
document or material has not been registered as a prospectus with the MAS. Accordingly, this document and any other document 
or material in connection with the offer or sale, or invitation for subscription or purchase, of Shares may not be circulated or 
distributed, nor may Shares be offered or sold, or be made the subject of an invitation for subscription or purchase, whether 
directly or indirectly, to persons in Singapore other than: (i) to an institutional investor (as defined in the SFA) under Section 304 of 
the SFA; (ii) to a relevant person (as defined in Section 305(5) of the SFA) pursuant to Section 305(1), or any person pursuant to 
Section 305(2), and in accordance with the conditions specified in Section 305 of the Act, and where applicable, the conditions 
specified in Regulation 3 of the Securities and Futures (Classes of Investors) Regulations 2018; or (iii) otherwise pursuant to, and in 
accordance with the conditions of, any other applicable provision of the SFA. Where Shares are subscribed or purchased under 
Section 305 of the SFA by a relevant person which is: (a) a corporation (which is not an accredited investor (as defined in the SFA)) 
the sole business of which is to hold investments and the entire share capital of which is owned by one or more individuals, each of 
whom is an accredited investor; or (b) a trust (where the trustee is not an accredited investor) whose sole purpose is to hold 
investments and each beneficiary of the trust is an individual who is an accredited investor, securities (as defined in Section 2(1) of 
the SFA) of that corporation or the beneficiaries’ rights and interest (howsoever described) in that trust shall not be transferred 
within six months after that corporation or that trust has acquired the Shares pursuant to an offer made under Section 305 of the 
SFA except: (1) to an institutional investor or to a relevant person, or to any person arising from an offer referred to in Section 

file:///C:/Users/martiso/AppData/Local/Microsoft/Windows/INetCache/Content.Outlook/6E6L6TN7/www.schroders.com/en/privacy-policy/
http://www.eifs.lu/schroders
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275(1A) or Section 305A(3)(c)(ii) of the SFA; (2) where no consideration is or will be given for the transfer; (3) where the transfer is by 
operation of law; (4) as specified in Section 305A(5) of the SFA; or (5) as specified in Regulation 36A of the Securities and Futures 
(Offers of Investments) (Collective Investment Schemes) Regulations 2005 of Singapore. The Shares are capital market products 
other than prescribed capital markets products (as defined in the Securities and Futures (Capital Markets Products) Regulations 
2018) and Specified Investment Products (as defined in MAS Notice SFA 04-N12: Notice on the Sale of Investment Products and MAS 
Notice FAA-N16: Notice on Recommendations on Investment Products). The information contained herein is provided for 
information purposes only and does not constitute an offer to sell or the solicitation of an offer to buy units/shares in the fund. No 
representations or warranties are given as to the reliability, accuracy and completeness of the information. The information 
contained herein is subject to change without notice. As a result, you should check the accuracy of such information before relying 
on it. Schroders (and its officers or employees) accepts no liability for any damage or loss, including loss of profit, whether direct, 
indirect or consequential in respect of the use or reliance of any information contained herein and whether arising as a result of 
Schroders' negligence or otherwise. Switzerland: The Luxembourg domiciled Schroder Special Situations Fund and its sub-funds are 
not approved by the Swiss Financial Market Supervisory Authority FINMA for offering to non-qualified investors in Switzerland and 
are not subject to the supervision of the Swiss Financial Market Supervisory Authority FINMA. The Schroder Special Situations Fund 
and its sub-funds may exclusively be offered to qualified investors in Switzerland as defined in the Federal Act on Collective 
Investment Schemes of 23 June 2006 (CISA) and its implementing ordinance («Qualified Investors»). Schroder Investment 
Management (Switzerland) AG is the Swiss representative («Swiss Representative») and Schroder & Co Bank AG is the paying agent 
in Switzerland of the Schroder Special Situations Fund. The prospectus for Switzerland, the key information documents (if available), 
the articles of association and the annual and semi-annual reports may be obtained free of charge by Qualified Investors from the 
Swiss Representative. Distributed in Switzerland by Schroder Investment Management (Switzerland) AG, Central 2, CH-8001 Zurich, 
Switzerland a fund management company authorised and supervised by the Swiss Financial Market Supervisory Authority FINMA, 
Laupenstrasse 27, CH-3003 Bern. U.A.E.: SCA registered funds: This document, and the information contained herein, does not 
constitute, and is not intended to constitute, a public offer of securities to the retail investors in the United Arab Emirates (“UAE”) 
and accordingly should not be construed as such. No regulatory authority in the UAE has any responsibility for reviewing or 
verifying this prospectus or any other documents in connection with the promotion of this fund. Accordingly, no regulatory 
authority in the UAE has approved this prospectus or any other associated documents, nor taken any steps to verify the information 
set out herein, and therefore no regulatory authority in the UAE has any responsibility for the same. The Units of the fund/s 
mentioned in the document may be illiquid and/or subject to restrictions on their resale. Prospective purchasers of these Units 
should conduct their own due diligence on the Units. If you do not understand the contents of this document, you should consult an 
authorized financial adviser. Issued by: This communication is presented by Schroder Investment Management Limited (DIFC 
Branch) which is located on Level 5, Office 506, Precinct Building 5, Dubai International Financial Centre, PO Box 506612, Dubai, 
United Arab Emirates and is regulated by the Dubai Financial Services Authority (DFSA). This document is not subject to approval by 
the DFSA. The DFSA has no responsibility for reviewing or verifying any Prospectus or other documents in connection with this 
Fund. Accordingly, the DFSA has not approved any associated documents nor taken any steps to verify the information set out in 
the Prospectus for the fund, and has no responsibility for it. This document is intended to be for information purposes only and it is 
not intended as promotional material in any respect. This document is intended for professional investors only as defined by the 
DFSA rules which can be accessed from their website www.dfsa.ae and no other person should act upon it. UK: Distributed in the UK 
by Schroder Investment Management Ltd, 1 London Wall Place, London EC2Y 5AU. Registration No 1893220 England. Authorised 
and regulated by the Financial Conduct Authority. These documents may be obtained in English, free of charge, from the following 
link: www.eifs.lu/schroders. Uruguay – “The sale of the shares qualifies as a private placement pursuant to section 2 of Uruguayan 
law 18,627. The shares must not be offered or sold to the public in Uruguay, except in circumstances which do not constitute a 
public offering or distribution under Uruguayan laws and regulations. The shares are not and will not be registered with the 
Financial Services Superintendency of the Central Bank of Uruguay. The shares correspond to investment funds that are not 
investment funds regulated by Uruguayan law 16,774 dated September 27, 1996, as amended.” Venezuela – “The securities may 
not be offered or sold in the Bolivarian Republic of Venezuela, except in circumstances which do not constitute a public offering of 
securities under Venezuelan securities laws and regulations. The securities have not and will not be registered with the Venezuelan 
National Securities Superintendence. This document is not for public distribution.”  
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